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Fiscal Estimate Narratives
DOR 5/3/2013

LRB Number 13-1955/1 Introduction Number AB-0166 [Estimate Type  Original

Description
Creating an individual income tax exemption for military income received by active duty members of the
U.S. armed forces who die in a combat zone

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the monthly compensation of a member of the United States Armed Forces is excluded
from income if the taxpayer served in a combat zone. The exclusion for commissioned officers is limited to
the maximum amount that enlisted personnel may exclude. Moreover, death gratuities paid to survivors of
members of the Armed Forces are excluded from income.

For taxable years beginning after December 31, 2012, this bill exempts from taxation all military income
received from the federal government by an individual who is on active duty in the U.S. armed forces and
who dies in a combat zone. The exemption applies to income received by the individual in the year in which
he or she dies, and in the year before that year if the individual has not filed a return for that prior year.

Based on statistics from the Department of Defense Casualty Analysis System, there have been 123
Wisconsin military casualties in the Global War on Terror (32 from Operation Enduring Freedom, 91 from
Operation Iragi Freedom, and 0 from Operation New Dawn). Based on the duration of the Global War on
Terror, there have been approximately 11 Wisconsin casualties per year.

The bill is expected to reduce revenue by a minimal amount annually beginning in fiscal year 2014.

Long-Range Fiscal Implications
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Creating an individual income tax exemption for military income received by active duty members of

the U.S. armed forces who die in a combat zone
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